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Abstract
The present paper is an Inter-regional analysis of indebtedness among farm and agricultural labour households in the rural areas of Punjab. From the three regions of the state out of the 27 sampled villages , 1007 farm households and 301 agricultural labour households are selected for purpose of survey. The present study relates to the year 2014-15 . The study revealed that the indebted farm households range between 74.48 per cent in the Shivalik Foothills Region to 91.67 per cent in the South-West Region. The highest indebtedness, per sampled household and as well as per 

Note: This research paper is based on the field survey conducted for a research project "Indebtedness among Farmers and Agricultural Laborers in Rural Punjab", sponsored by ICSSR, New Delhi.
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indebted household, is prevalent amongst all the categories except the medium farmers and agricultural labourers in the Central Plains Region. The amount of debt per operated acre is the highest in the South - West Region for the marginal, small , and semi - medium farm-size categories. The marginal, small, semi-medium,and medium farmers of the South-West Region incurred the highest share of total debt from non-institutional agencies.In the case of agricultural labour households the proportional share of non- institutional agencies is as high as 99.05 per cent,85.81 per cent and 80.06 per cent in the South-West Region, Central Plains Region and Shivalik Foothills Region respectively. The study clearly brings out that even after about seven decades of independence the marginal and small farmers and agricultural labourers in Punjab are still in the clutches of commission agents and money - landers which charge exorbitant rates of interest across the regions.
Keywords: Debt, farm-size, institutional credit agencies, non-institutional credit agencies, rate of interest
IntroductionThe problem of rural indebtedness has always been a major social as well as economic issue in India (Sajjad and Chauhan, 2012). Despite the tremendous expansion of the banking sector and the growth of institutional credit for agriculture, the severity of agricultural indebtedness persists (Sidhu and Rampal, 2016). In Punjab, it has been an enduring issue over the last few decades (Satish, 2006). Indebtedness has been renowned as one of the hard faltering blocks in the way of rural prosperity. It is self-perpetuating, cancerous, malevolent and maleficent. It brings awkwardness in the mind, enhances inequalities in the allocation of social and economic opportunities (Jain et al., 2016). With the advent of New Agricultural Technology subsistence agriculture in many parts of India has been transformed into 
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commercial agriculture. This transformation is much more perceptible in Punjab than in any other part of the country (Kaur, 2011). The transformation of Punjab agriculture from traditional subsistence farming into modern commercialized farming in a short span of time of about three decades has been internationally acclaimed as a rare success story (Shergill, 1998). The Punjab state was on the forefront in the adoption of New Agricultural Technology which resulted in a large increase in the use of current as well as capital inputs to realize its benefits (Singh and Toor, 2005). Since most inputs used by the farmers are now purchased from the market, farmers have to spend huge amounts of cash on purchasing market supplied farm inputs to carry out their production operations (Kaur, 2011). The increase in population, subdivision and fragmentation of land holdings due to breakdown of joint family system has encouraged the conversion of semi-medium and medium group of farmers into small and marginal farmers, resulting in un-economic land holdings (Singh, 2012).  As a result, growth of agriculture has considerably slowed down. Both labour productivity as well as land productivity has fallen by half in the last three decades and capital-labour ratio has doubled in agriculture (Behera, 2012). The New Agricultural Technology has not made any significant impact on the conditions of rural laborers. All indicators related to the well being of rural laborers have indicated that the success of  New Agricultural Technology has worsened the lives of rural labour instead of improving it ( Jha, 1997).The Government of India has fixed the Minimum Support Prices in such a way that while they remain remunerative for farmers. This policy, from 1965 to 1969, resulted in increasing the income of farmers. But the way prices were fixed and manipulated from 1970 onwards was unremunerative and due to this agriculture became a loss making profession (Singh, 2014). The Minimum Support Prices no longer covered the cost of cultivation, they only accommodated the paid-out costs, with no profit when the cost of family labour, value of interest on own capital and rent 
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of own land are taken into account. Thus, the prevailing market prices, which depend on the Minimum Support Price set out by the central government, gives only subsistence to a self-employed farmers, not any re-investible surplus (Murthy, 2014). The  reports of distress among the farmers coming from different parts of India are cause for much concern. Extreme manifestation of such distress occurs in the form of suicides by  farmers. Distress of farmers in India is closely linked to the new liberal policy regime implemented in the country in the recent past. Introduction of liberalization and globalization during the early 1990s further increased pressure on the agrarian economy (Kaur and Singh, 2009). The New Economic Policy advocates withdrawal of the state from the economic sphere, leaving it to the logic of market forces. While it might be a good thing for industry to be allowed to freely import the latest technology from abroad or have a competitive atmosphere, leaving the agriculture sector to the vagaries of free market could prove disastrous (Jodhka, 2006). Sustained agricultural growth up to 1990 reduced rural poverty. Since then slowdown in agricultural growth has become a major cause for concern. There has been a distinct slow down in agricultural growth over past two decades. Stagnant technology, rising input prices, weakening support system and declining profitability have made cultivation a highly risky and un remunerative enterprises (GOI, 2007). The decreases in production, increase in cost of production and bare minimum increase in support prices have made the agricultural activity unremunerative. As a result, indebtedness in agriculture has increased (Mahajan, 2015). The bulk of cultivators of Punjab are born in debt, live in debt and die in debt (Darling, 1925). Though this was the case about nine decades back, the problem of indebtedness not only remains true today but it has aggravated further in the recent years (Narayanamoorthy and Kalamkar, 2005).The present paper is an inter-regional analysis of indebtedness among farmers and agricultural labor households in the rural 
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areas of Punjab. More specifically, the present paper concentrates on the following objectives:  i. to analyze the extent and distribution of indebtedness among farmers and agricultural laborers across the regions;ii. to examine the various sources of debt;iii. to analyze per household debt according to various purposes;iv. to compare and contrast the variations in rate of interest paid by the different categories of farmers and   agricultural laborers. 
MethodologyFor the purpose of the present study data are collected from three districts of Punjab state representing three different regions, i.e. the South-West Region, the Central Plains Region and the Shivalik Foothills Region. The South-West Region comprises of Bathinda, Mansa, Ferozepur, Fazilka, Faridkot, Muktsar and Moga districts. The Central Plains Region constitutes Patiala, Fatehgarh Sahib, Sangrur, Amritsar, Kapurthala, Jalandhar, Nawanshahr, Tarn Taran and Ludhiana districts. The Shivalik Foothills Region comprises of Hoshiarpur, Pathankot, Gurdaspur and Ropar districts. Keeping in view the differences in agro-climatic conditions and to avoid the geographical contiguity of the sampled districts, it was deemed fit to select one district from each region on random basis. Mansa district from the South-West Region; Ludhiana district from the Central Plains Region; and Hoshiarpur district from the Shivalik Foothills Region have been selected for the purpose of present study.On the basis of random sample method one village from each development block of the selected districts has been chosen. There are twenty seven development blocks in the selected three districts. Thus, in all, twenty seven villages have been selected from the three districts under study. A representative proportional 
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Source: Field Survey, 2014-15
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Table 1Extent of Debt among Farmers and Agricultural Labourers: Region-wise
   

Regions Farm-Size Categories No. of Households Indebted Households as Percentage of Sampled Households
Average Amount of Debt (Rs.)

Sampled Indebted Per Sampled Household Per Indebted HouseholdSouth-West  Region Marginal Farmers 88 84 95.45 222522.71 233119.03Small Farmers 62 56 90.32 395677.45 438071.46Semi-Medium Farmers 47 43 91.49 443829.79 485116.28
Medium Farmers 29

 

25

 

86.21

 

617344.83 716120.00Large Farmers 14

 

12

 

85.71

 

1266428.57 1477500.00All Sampled

 

Farmers 240

 
220

 
91.67

 
419195.83 457304.55Agri. Labourers

 
111

 
104

 
93.69

 
75657.66 80750.00Central Plains Region Marginal Farmers 161

 
147

 
91.30

 
302472.05 331278.91Small Farmers 149

 
136

 
91.28

 
585093.96 641022.06Semi-Medium Farmers 107 96  89.72  717710.28 799947.92

Medium Farmers 44 36  81.82  863295.45 1055138.89Large Farmers 20 17  85.00  1784200.00 2099058.82All Sampled
 Farmers 481

 
432

 
89.81

 
595303.53 662826.38Agri. Labourers

 
139

 
96

 
69.06

 
42143.88 61020.83Shivalik Foothills Region

Marginal Farmers 159

 
109

 
68.55

 
162550.31 237114.68Small Farmers 62 50 80.65 373629.03 463300.00Semi-Medium Farmers 38 32 84.21 511052.63 606875.00

Medium Farmers 15 13 86.67 889800.00 1026692.31Large Farmers 12 9 75.00 734166.67 978888.89All SampledFarmers 286 213 74.48 316739.53 425293.45Agri. Labourers 51 41 80.39 43362.75 53939.02

 



Research Journal Social Sciences, 24,3 (2016) : 112-142

sample of households comprising marginal farmers, small farmers, medium farmers, large farmers and agricultural laborers have been taken up for survey.  Out of these 27 villages, 1007 farm households and 301 agricultural labour households are selected from the three districts for the purpose of survey. Out of which, 240 farm households and 111 agricultural labour households from Mansa district, 481 farm households and 139 agricultural labour households from Ludhiana district and 286 farm households and 51 agricultural labour households from Hoshiarpur district have been selected.  Out of 1007 selected farm households, 408 belong to the category of marginal farmers, 273 to small farmers, 192 to semi-medium farmers, 88 to medium farmers and 46 to large farmers. The present study relates to the agricultural  year 2014-15.
Results and DiscussionThe extent of debt among farmers and agricultural laborers is depicted region-wise in Table 1. The table brings out that the indebted farming households range between 74.48 per cent in the Shivalik Foothills Region, and to 91.67 per cent in the South-West Region. For the marginal, semi-medium and large farm-size categories, the proportion of households under debt is the highest in the South- West Region followed by the Central Plains and Shivalik Foothills Region. The highest proportion of the small farmers under debt is in the Central Plains Region, while the lowest proportion exists in the Shivalik Foothills Region. The Shivalik Foothills Region shows the highest proportion under debt for the medium farm-size category. The highest proportion of the agricultural labour households under debt is in the South-West Region, followed by the Shivalik Foothills Region and the Central Plains Region. The amount of per household debt ranges between Rs. 42,143.88 for the agricultural labour households in the Central Plains Region to Rs.17,84,200 for the large farm-size category of the Central Plains Region. The lowest indebtedness for the marginal, small and large farm-size categories per household as well as per indebted household is in the Shivalik Foothills Region. The highest 
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Table 2Amount of Debt Per Acre: Region-wise (Mean Values, in Rs.)

Source: Field Survey, 2014-15 

119

Research Journal Social Sciences, 24,3 (2016) : 112-142

Inter-regional Analysis of Indebtedness among Farmersand Agricultural Labourers in Rural Punjab

 

Regions Farm-size Categories Total Debt Per Owned Acre Total Debt Per Operated Acre

South-West Region 

Marginal Farmers 120282.55 79189.58Small Farmers 95114.77 67292.08Semi-Medium Farmers 59494.61 48033.53Medium Farmers 48801.96 43597.80Large Farmers 45407.98 48503.58All Sampled Farmers 96145.83 80769.91Agricultural  Labourers 0.00 0.00

Central Plains Region

Marginal Farmers 175855.84 63947.58Small Farmers 144111.81 55617.30Semi-Medium Farmers 95313.45 54166.81Medium Farmers 68953.31 46639.41Large Farmers

 

84559.24 60584.04All Sampled Farmers

 

109857.00 56713.44Agricultural Labourers

 

0.00 0.00

Shivalik Foothills Region

 

Marginal Farmers

 

120407.64 52605.28Small Farmers

 

92026.85 36380.62Semi-Medium Farmers

 

69625.70 42166.06Medium Farmers

 

73355.32 46032.07Large Farmers

 

34020.70 29075.91All Sampled Farmers

 

89982.82 48955.11Agricultural Labourers

 

0.00 0.00
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indebtedness, per sampled household and as well as per indebted household, is prevalent amongst all the categories except the medium farmers and agricultural laborers in the Central Plains Region. The result of the study and field survey has brought out that the reason behind this higher tendency of indebtedness in this region is the high operational cost and partly relatively higher expenditure on social ceremonies. The lowest indebtedness is found in the Shivalik Foothills Region. This is the result of low adoption of the New Agricultural Technology.
Amount of DebtTable 2 clearly shows that the amount of debt per operated acre is the highest (Rs80,769.91) in the South-West Region and the lowest (Rs. 48,955.11) in the Shivalik Foothills Region. The amount of debt per operated acre is the highest for the marginal farm-size category in all the regions. The amount of debt per operated acre is the lowest for the medium farm-size category in the Central Plains and South-West Regions. The amount of debt per operated acre is the lowest for the large farmers in the Shivalik Foothills Region. This shows that in all the regions the burden of debt is higher for the marginal and small farmers in comparison to the medium and large farmers. The amount of debt per operated acre is the highest in the South-West Region for the marginal, small and semi-medium farm-size categories. The reason behind this higher tendency of indebtedness in this region may be high operational cost due to wheat-cotton rotation. For the medium and large farm-size categories, the amount of debt per operated acre is the highest in the Central Plains Region. The amount of debt per operated acre is the lowest in the Shivalik Foothills Region for the marginal, small and semi-medium farm-size categories, in the South-West Region for the medium and large farm-size categories.The amount of debt per owned acre is the highest in the Central Plains Region, followed by the South-West and then Shivalik Foothills Regions. The amount of debt per owned acre is also the highest in the Central Plains Region for the different farm-size 
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Table  3Debt incurred from Different Credit Agencies: Region-wise (Mean Values, in Rs.)
Sl.
No. Source of Debt

South-West RegionMarginalFarmers SmallFarmers Semi-MediumFarmers
MediumFarmers LargeFarmers All SampledFarmers Agri.Labourers

A. Institutional1. Primary agriculturalcooperativesocieties/co-operative banks2. Commercial banks

    
67920.45 155322.59 253404.26 416310.34 1110714.29 229750.00 720.72

3. Land developmentbanks 0.00

 
0.00 4893.62 0.00

19375.00 41951.62 51063.83 34827.59 41428.57 34566.67 0.00
   

0.00 958.33 0.004. Rural regional banks
    

4545.45 9677.42 17021.28 34482.76 50000.00 14583.33 0.00
Sub-total 91840.90

 
206951.63

 
326382.98

 
485620.69

 
1202142.86 279858.33 720.72B. Non Institutional5. Commission agents    62795.45 128064.52 80744.68 93793.10 42857.14 85754.17 0.006. Money-lenders 52511.36 40403.23 35212.77 37931.03 21428.57 42420.83 2738.747. Traders &shopkeepers 1181.82

 
903.23

 
1489.36

 
0.00

 
0.00 958.33 6036.03

8. Large farmers 7090.91 11290.32 0.00 0.00 0.00 5516.67 62567.57
9. Relatives and friends 7102.27 8064.52 0.00 0.00 0.00 4687.50 3594.60

Sub-total

   
130681.81 188725.82 117446.81 131724.14 64285.71 139337.50 74936.94Total 222522.71 395677.45 443829.79 617344.83 1266428.57 419195.83 75657.66

Central Plains Region
1. Primary agriculturalcooperativesocieties/co-operative banks 46894.41 99859.06 145093.46 166931.82 184700.00 101856.55 2741.01
2. Commercial banks 140062.11

 
304208.05

 
393364.49

 
517954.55

 
1272500.00 328912.68 3237.41

3. Land developmentbanks 621.12

 
7382.55

 
5607.47

 
0.00

 
120000.00 8731.81 0.00

4. Rural regional banks 0.00 2684.57 0.00 56818.18 20000.00 6860.71 0.00
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Sub-total 187577.64 414134.23 544065.42 741704.55 1597200.00 446361.75 5978.42B. Non Institutional
5. Commission agents 78428.57 107953.02 120654.21 61136.36 95000.00 96074.84 0.006. Money-lenders 24422.36 35637.58 41121.50 43181.82 74000.00 35388.77 1223.02
7. Traders &shopkeepers 1826.09

 
4751.68

 
2429.91

 
227.27

 
18000.00 3392.93 4482.01

8. Large farmers 1304.35

 
1677.85

 
3738.32

 
11363.64

 
0.00 2827.44 24618.71

9. Relatives andfriends

    
Sub-total
 8913.04 20939.60 5700.92 5681.82 0.00 11257.80 5841.73   

114894.41 170959.73 173644.86 121590.91 187000.00 148941.78 36165.47
Total 302472.05 585093.96 717710.28  863295.45  1784200.00 595303.53 42143.88

Shivalik  Foothills  Region  A. Institutional 1. Primary agriculturalcooperativesocieties/co-operative banks
25518.87

 
95887.10

 
109736.84

 
163133.33

 
105416.67 62533.22 3294.12

2. Commercial banks 83647.80 231129.03 340789.47 670000.00 558333.33 200454.55 5352.94
3. Land developmentbanks 6289.31 0.00 15789.48 0.00 33750.00 7010.49 0.00
4. Rural regionalbanks 2201.25 0.00 0.00 0.00 0.00 1223.78 0.00

Sub-total 117657.23 327016.13 466315.79 833133.33 697500.00 271222.04 8647.06
B. Non Institutional

5. Commission agents 9301.88

 
35967.74

 
41052.63

 
36666.67

 
10416.67 20783.22 0.00

6. Money-lenders 1572.33

 
3548.39

 
0.00

 
0.00

 
25000.00 2692.31 0.00

7. Traders &shopkeepers 4427.67
 

0.00
 

789.47
 

0.00
 

1250.00 2618.88 5058.82
8. Large farmers 4748.43 322.58 2631.58  0.00  0.00 3059.44 15666.67
9. Relatives andfriends 24842.77 6774.19 263.16 20000.00 0.00 16363.64 13990.20

Sub-total 44893.08 46612.90 44736.84 56666.67 36666.67 45517.49 34715.69

Source: Field Survey, 2014-15
Total 162550.31 373629.03 511052.63  889800.00  734166.67 316739.53 43362.75
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categories except the medium farm-size category. For the medium farm-size category the amount of debt per owned acre is the highest in the Shivalik Foothills Region. The amount of debt per owned acre is the lowest in the South-West Region for the marginal, semi-medium and medium farm-size categories and in the Shivalik Foothills Region for the small and large farm-size categories. 
Debt Incurred from Different Credit AgenciesThe information regarding region-wise debt incurred from different agencies is presented in Table 3. The pattern revealed by the table is similar to the one presented for Punjab as a whole. The small, medium, semi-medium and large farm-size categories in all the three regions, the marginal farm-size category in the Central Plains and Shivalik Foothills Regions owe the major amount of debt to institutional agencies. The marginal farm-size category in the South-West Region and the agricultural labour household in all the three regions incur the major amount of debt from non-institutional agencies. An average farming household in all the three regions takes maximum amount from institutional agencies. Among the institutional sources, commercial banks and co-operative societies/banks are the major sources of debt. Among the non institutional sources, the commission agents are the major source of debt for all the categories except agricultural laborers in all the regions.  For the agricultural laborers, large farmers are the major source and other sources are, traders & shopkeepers and relatives and friends in all the regions.  
Pattern of Debt Incurred from Different Credit AgenciesThe information regarding the relative shares of different sources of debt is contained in Table 4. The table depicts that an average farming household in the Shivalik Foothills Region owes 85.63 per cent of total debt to institutional agencies while the corresponding figure is 74.98 per cent for the Central Plains Region and 66.76 per 
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Table  4Debt incurred from Different Credit Agencies: Region-wise (Percentage of Total Debt)
Sl.No. Source ofDebt

South-West RegionMarginalFarmers SmallFarmers Semi-MediumFarmers
MediumFarmers LargeFarmers AllSampledFarmers

Agri.Labourers
A. Institutional

1. Primaryagriculturalcooperativesocieties/co -operativebanks
8.71 10.60 11.51 5.64 3.27 8.25 0.00

2. Commercialbanks 30.52

 
39.25

 
57.09

 
67.44

 
87.70 54.81 0.95

3. Landdevelopmentbanks 0.00

 
0.00

 
1.10

 
0.00

 
0.00 0.23 0.00

4. Rural regionalbanks 2.04
 

2.45
 

3.84
 

5.58
 

3.95 3.47 0.00
Sub-total 41.27 52.30 73.54  78.66  94.92 66.76 0.95B. NonInstitutional    5. Commissionagents 28.22

 
32.37

 
18.19

 
15.20

 
3.38 20.45 0.00

6. Money -lenders 23.60

 
10.21

 
7.93

 
6.14

 
1.70 10.12 3.62

7. Traders&shopkeepers 0.53

 
0.23

 
0.34

 
0.00

 
0.00 0.23 7.98

8. Large farmers 3.19 2.85 0.00 0.00 0.00 1.32 82.709. Relatives andfriends 3.19 2.04 0.00 0.00 0.00 1.12 4.75
Sub-total 58.73 47.70 26.46 21.34 5.08 33.24 99.05
Total 100 100 100 100 100 100 100.00

Central Plains RegionSub-total 62.01 70.78 75.81 85.92 89.52 74.98 14.19
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B. NonInstitutionalSources5. Commissionagents 25.93 18.45 16.81 7.08 5.32 16.14 0.00
6. Money -lenders 8.07 6.09 5.73 5.00 4.15 5.94 2.90
7. Traders&shopkeepers 0.60 0.81 0.34 0.03 1.01 0.57 10.63
8. Large farmers 0.43 0.29 0.52 1.32 0.00 0.47 58.429. Relatives andfriends 2.96

 

3.58

 

0.79

 

0.66

 

0.00

 

1.90 13.86
Sub-total 37.99

 
29.22

 
24.19

 
14.08

 
10.48

 
25.02 85.81

Total 100.00

 
100.00

 
100.00

 
100.00

 
100.00

 
74.98 100.00

Shivalik
 

Foothills
 

Region
 

A. Institutional 
1. Primaryagriculturalcooperativesocieties/co -operativebanks

15.70
 

25.66
 

21.47
 

18.33
 

14.36
 

19.74 7.60
2. Commercialbanks 51.46

 
61.86

 
66.68

 
75.30

 
76.05

 
63.29 12.34

3. Landdevelopmentbanks 3.87

 

0.00

 

3.10

 

0.00

 

4.60

 

2.21 0.00
4. Rural regionalbanks 1.35 0.00 0.00 0.00 0.00 0.39 0.00

Sub-total 72.38 87.52 91.25 93.63 95.01 85.63 19.94B. NonInstitutionalSources5. Commissionagents 5.72 9.63 8.03 4.12 1.42 6.56 0.00
6. Money -lenders 0.97 0.95 0.00 0.00 3.41 0.85 0.00

  7. Traders&shopkeepers 2.73 0.00 0.15 0.00 0.16 0.82 11.67
8. Large farmers 2.92

 
0.09

 
0.52

 
0.00

 
0.00 0.97 36.13

9. Relatives andfriends 15.28 1.81 0.05 2.25  0.00 5.17 32.26
Sub-total 27.62 12.48 8.75 6.37  4.99 14.37 80.06
Total 100.00 100.00 100.00 100.00 100.00 100.00 100.00Source: Based on Table 3
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cent for the South-West Region. The commercial banks and co-operative societies/banks come at the first and second place respectively among institutional agencies in all the three regions. The share of non institutional sources is 33.24 per cent for an average farming household in the South-West Region, followed by the Central Plains Region (25.02) and then the Shivalik Foothills Region (14.37). Among the non institutional sources, commission agents come out to be the largest contributor towards total debt in all the three regions. This proportion is as high as 20.45 per cent and 16.14 per cent for the South-West Region and the Central Plains Region, respectively for an average farming household. Money-lenders are the second important contributor to non institutional debt in Central Plains and South-West Regions. In the Shivalik Foothills Region, relatives and friends come at the second place and the large farmers at the third place.     In the case of agricultural labour households the proportional share of non ,institutional agencies is as high as 99.05 per cent and 85.81 per cent in the South-West Region and the Central Plains Region respectively. The corresponding figure is 80.06 per cent for the Shivalik Foothills Region. The large farmers come out to be the largest contributor towards total debt for this category across the regions. The relatives and friends, and traders and shopkeepers are the other important sources of total debt for the agricultural laborers in all the three regions. The field survey highlights the fact that the agricultural laborers own no assets for mortgage to institutional agencies. Therefore, they are left with the only alternative to go to the large farmers, and traders and shopkeepers as they have easy access to private agencies. The share of non institutional agencies in case of the marginal farm-size category is 58.73 per cent for the South-West Region, 37.99 per cent for the Central Plains Region and 27.62 per cent for the Shivalik Foothills Region. The commission agents come out to be the largest contributor towards the non institutional debt for this category across the regions. The small, semi-medium, medium and large farm-size categories in all the three regions have incurred maximum amount of debt from the institutional agencies. The 
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Table 5Debt incurred for Different Purposes: Region-wise (Mean Values, in Rs.)
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5. Domestic needs 39677.02 43107.38 30981.31 35227.27 50000.00 38827.44 16122.30

Sl.No. Purpose Marginal Farmers Small Farmers Semi-MediumFarmers Medium Farmers Large     Farmers All SampledFarmers Agri. Labourers
South-West Region1. Farm inputs & machinery 102750.00 243483.88 294361.70 418724.14 873571.43 259775.00 0.002. Rent of land 25340.91

 
25483.88

 
17021.28

 
0.00

 
0.00 19208.33 0.003. Marriages and other social and religious ceremonies 21022.73

 
25000.00

 
28085.11

 
60689.66

 
21428.57 28250.00 23639.64

4. House construction, addition of rooms and major repairs 26988.64 30645.16 64255.32  82758.62  171428.57 50395.83 11531.53
5. Domestic needs 26931.82 51306.46 18829.79  20689.66  28571.43 30983.33 25162.166. Healthcare 9715.90 17741.94 1063.83  3448.28  0.00 8770.83 12981.987. Livestock 1818.18 403.23 0.00  0.00  0.00 770.83 270.278. Education 5681.81 1612.90 6382.98  31034.48  64285.71 11250.00 180.189. Purchase of  land 0.00 0.00 0.00  0.00  107142.86 6250.00 1891.8910. Repayment of debt 2272.72

 
0.00

 
13829.79

 
0.00

 
0.00 3541.67 0.0011. Small business 0.00

 
0.00

 
0.00

 
0.00

 
0.00 0.00 0.00Total 222522.71

 
395677.45

 
443829.79

 
617344.83

 
1266428.57 419195.83 75657.66Central Plains Regionn

 
1. Farm inputs & machinery 199161.49

 
386281.88

 
549112.15

 
676931.82

 
1531700.00 434085.24 575.542. Rent of land 16459.63

 
43959.73

 
18691.59

 
14772.73

 
0.00 24636.17 0.003. Marriages and other social and religious ceremonies 10714.29

 

14093.96

 

78504.67

 

22727.27

 

0.00 27494.80 15978.42
4. House construction, addition of rooms and major repairs 11490.68 54026.85 17757.01 9090.91 50000.00 27442.83 0.00
6. Healthcare 11304.35 2684.56 14018.69 0.00 0.00 7733.89 7812.957. Livestock 4037.27 6711.41 0.00 0.00 0.00 3430.35 791.378. Education 4037.27 33557.05 1869.16 18181.82 82500.00 17255.72 863.319. Purchase of land 0.00 0.00 6775.70 86363.64 0.00 9407.48 0.0010. Repayment of debt 3726.71 671.14 0.00 0.00 0.00 1455.30 0.0011. Small business 1863.35 0.00 0.00 0.00 70000.00 3534.30 0.00Total 302472.05 585093.96 717710.28 863295.45 1784200.00 595303.53 42143.88



Table 5 (Contd.) Shivalik Foothills Region
1. Farm inputs &machinery 105820.75 260403.23 361842.11 654466.67 559166.67 221145.10 0.00
2. Rent of land 314.47 10483.87 0.00 0.00 0.00 2447.55 0.003. Marriages andother social andreligiousceremonies 4716.98

 
3225.81

 
13157.89

 
0.00

 
0.00 5069.93 10372.55

4. Houseconstruction,addition ofrooms andmajor repairs
10691.82

 
48387.10

 
36842.11

 
86666.67

 
0.00 25874.13 2843.14

5. Domestic needs 30188.68 17258.06 15000.00  22000.00  16666.67 24370.63 17833.33
6. Healthcare 1886.79 4838.71 31578.95  26666.67  0.00 7692.31 9960.787. Livestock 1886.79 0.00 0.00  0.00  0.00 1048.95 0.008. Education 2830.19 4838.71 52631.58  100000.00  158333.33 21503.50 2352.949. Purchase ofland 0.00 0.00 0.00 0.00 0.00 0.00 0.00
10. Repayment ofdebt 4213.84 24193.55 0.00 0.00 0.00 7587.41 0.00
11. Small business 0.00 0.00 0.00 0.00 0.00 0.00 0.00Total 162550.31 373629.03 511052.63 889800.00 734166.67 316739.51 43362.75

large farm-size category of the Shivalik Foothills Region owed 95.01 per cent to institutional agencies. The corresponding figures are 94.52 per cent, 89.52 per cent for the South-West Region and the Central Plains Region respectively. The medium farm-size category of the Shivalik Foothills Region owed 93.63 per cent to institutional agencies. The corresponding figures are 85.92 per cent for the Central Plains Region and 78.66 per cent for the South-West region. For the small and semi-medium farm-size categories, the 

Source: Field Survey, 2014-15
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proportional share of institutional agencies is the highest in the Shivalik Foothills Region, followed by the Central Plains Region and South-West Region. The commercial banks contribute maximum amount of total debt to the small, semi-medium, medium and large farm-size categories in all the three regions.
Debt Incurred for Different PurposesThe purpose-wise distribution of debt is given in Table 5. The table elucidates that the major amount of debt has been incurred by an average farming household for the purchase of farm inputs and machinery in all the three regions. The amount of debt owed for the purchase of farm inputs and machinery is increasing as farm-size increases in all the three regions. The different categories of farmers in all the three regions spent the major amount of debt for this purpose. This is the result of application of New Agricultural Technology which is costly affair and known as inputs package (Kaur and Singh, 2010). The second important purpose of debt is domestic needs for an average farming household in the Central Plains and Shivalik Foothills Regions. The agricultural labour households in all the three regions have incurred the major amount of debt for domestic needs. The domestic needs are the second important purpose of debt for the marginal farm-size category in all the three regions. The house construction, addition of rooms and major repairs is the second important purpose of debt for an average sampled farm household in the South-West Region. 
Pattern of Debt Incurred for Different PurposesTable 6 shows that the highest proportion of debt is spent on purchase of farm inputs and machinery by an average sampled household in all the three regions. This proportion is the highest (71.48 per cent) in the Central Plains Region, followed by the Shivalik Foothills Region (68.16 per cent) and then the South-West Region (57.20 per cent). This proportion is positively associated with farm-size in all the regions. The domestic needs are the second 
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Table 6Debt incurred for Different Purposes: Region-wise (Percentage of Total Debt)
Sl.
No.

Purpose MarginalFarmers SmallFarmers Semi-MedFarmers MediumFarmers LargeFarmers
AllSampledFarmers Agri.Labourers

South-West Region1. Farm inputs &machinery 46.18 61.54 66.32 67.83 68.98 61.97 0.00
2. Rent of land 11.39 6.44 3.84 0.00 0.00 4.58 0.003. Marriages andother social andreligiousceremonies 9.45 6.32 6.33 9.83 1.69 6.74 31.25
4. Houseconstruction,addition ofrooms andmajor repairs

12.13

 

7.74

 

14.48

 

13.41

 

13.54 12.02 15.24
5. Domestic needs 12.10

 
12.97

 
4.24

 
3.35

 
2.26 7.39 33.266. Healthcare 4.37

 
4.48

 
0.24

 
0.56

 
0.00 2.09 17.167. Livestock 0.82

 
0.10

 
0.00

 
0.00

 
0.00 0.18 0.368. Education 2.55 0.41 1.44  5.03  5.08 2.68 0.249. Purchase ofland 0.00 0.00 0.00  0.00  8.46 1.49 2.50

10. Repayment ofdebt 1.02 0.00 3.12  0.00  0.00 0.84 0.00
11. Small business 0.00

 
0.00

 
0.00

 
0.00

 
0.00 0.00 0.00Total 100.00

 
100.00

 
100.00

 
100.00

 
100.00 100.00 100.00Central

 

Plains

 

Region

 
1. Farm inputs &machinery 65.84

 

66.02

 

76.51

 

78.41

 

85.85 72.92 1.37
2. Rent of land 5.44 7.51 2.60 1.71 0.00 4.14 0.003. Marriages andother social andreligiousceremonies 3.54 2.41 10.94 2.63 0.00 4.62 37.91
4. Houseconstruction,addition ofrooms andmajor repairs

3.80 9.23 2.47 1.05 2.80 4.61 0.00
5. Domestic needs 13.12 7.37 4.32 4.08 2.80 6.52 38.26

Singh et al130

Research Journal Social Sciences, 24,3 (2016) : 112-142



6. Healthcare 4.37 4.48 0.24 0.56 0.00 2.09 17.167. Livestock 0.82 0.10 0.00 0.00 0.00 0.18 0.368. Education 2.55 0.41 1.44 5.03 5.08 2.68 0.249. Purchase ofland 0.00 0.00 0.00 0.00 8.46 1.49 2.50
10. Repayment ofdebt 1.02 0.00 3.12 0.00 0.00 0.84 0.00
11. Small business 0.00 0.00 0.00 0.00 0.00 0.00 0.00Total 100.00

 

100.00

 

100.00

 

100.00

 

100.00 100.00 100.00Central

 

Plains

 

Region

 

1. Farm inputs &machinery 65.84

 
66.02

 
76.51

 
78.41

 
85.85 72.92 1.37

2. Rent of land 5.44

 
7.51

 
2.60

 
1.71

 
0.00 4.14 0.003. Marriages andother social andreligiousceremonies 3.54

 
2.41

 
10.94

 
2.63

 
0.00 4.62 37.91

4. Houseconstruction,addition ofrooms andmajor repairs
3.80 9.23 2.47  1.05  2.80 4.61 0.00

5. Domestic needs 13.12

 
7.37

 
4.32

 
4.08

 
2.80 6.52 38.266. Healthcare 3.74

 
0.46

 
1.95

 
0.00

 
0.00 1.30 18.547. Livestock 1.33 1.15 0.00 0.00 0.00 0.58 1.888. Education 1.33 5.74 0.26 2.11 4.62 2.90 2.059. Purchase ofland 0.00 0.00 0.94 10.00 0.00 1.58 0.00

10. Repayment ofdebt 1.23 0.11 0.00 0.00 0.00 0.24 0.00
11. Small business 0.62 0.00 0.00 0.00 3.92 0.59 0.00Total 100.00 100.00 100.00 100.00 100.00 100.00 100.00

  
 

     
 
   

Table 6 (Contd.) Shivalik Foothills Region
1. Farm inputs &machinery 65.10 69.70 70.80 73.55 76.16 69.82 0.002. Rent of land 0.19 2.81 0.00 0.00 0.00 0.77 0.003. Marriages andother social andreligiousceremonies 2.90

 
0.86

 
2.57

 
0.00

 
0.00 1.60 23.92
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4. Houseconstruction,addition ofrooms andmajor repairs 6.58
 

12.95
 

7.21
 

9.74
 

0.00 8.17 6.565. Domestic needs 18.57 4.62 2.94  2.47  2.27 7.69 41.136. Healthcare 1.16 1.30 6.18  3.00  0.00 2.43 22.977. Livestock 1.16 0.00 0.00  0.00  0.00 0.33 0.008. Education 1.74 1.30 10.30  11.24  21.57 6.79 5.439. Purchase ofland 0.00 0.00 0.00 0.00 0.00 0.00 0.0010. Repayment ofdebt 2.59 6.48 0.00 0.00 0.00 2.40 0.0011. Small business 0.00 0.00 0.00 0.00 0.00 0.00 0.00Total 100.00 100.00 100.00 100.00 100.00 100.00 100.00

major purpose of debt in the Central Plains and Shivalik Foothills Regions. The agricultural labour households in all the three regions have incurred the highest share of total debt for domestic needs.  The domestic needs are the second major purpose of debt for the marginal farm-size category in all the three regions and small farm-size category in the South-West Region. The share of domestic needs in total debt ranges between 7.16 per cent in the Central Plains Region to 9.38 per cent in the South-West Region. In the South-West Region,  house construction, addition of rooms and major repairs is the second important purpose of debt by an average sampled household. Slightly less than 12.30 per cent of total debt has been owed for this purpose in South-West Region. The corresponding figures are 8.13 per cent for the Shivalik Foothills Region and 4.52 per cent for the Central Plains Region.Another important purpose of debt is to meet expenditure on marriages and other social and religious ceremonies in all the regions. This proportional share is 8.63 per cent in the South–West Region, followed by the Central Plains Region and Shivalik Foothills Region. For the agricultural labour households, this 

Source: Based on Table 5
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proportion is 37.91 per cent, 31.25 per cent and 23.92 per cent respectively in the Central Plains, South-West and Shivalik Foothills Regions. In the Shivalik Foothills Region, about 7 per cent of total debt has been incurred for educational purposes by an average sampled farm household. The semi-medium, medium and large farm-size categories of this region owed significant proportion of total debt for this purpose. In the other regions this proportion is very small. Slightly more than four per cent of total debt is incurred for paying rent of land in the South-West and Central Plains Regions. The marginal and small farm-size categories of these regions have incurred an important proportion of total debt for this purpose. The field survey has brought out the fact that these farmers cannot get alternative employment opportunities, so they lease in some land from large farmers and increase the size of their operational holdings.The above analysis shows that due to the application of New Agricultural Technology the farmers have borrowed funds for growing the crops. The marginal, small and semi-medium farmers and agricultural laborers are unable to meet their consumption expenditure with their income. To fulfill this gap these sections borrow mainly for family maintenance. The situation is worse for the agricultural laborers than the marginal and small farmers.  Majority of the farmers and agricultural laborers  take loans for consumption as well as for a variety of social obligations, which are unproductive and do not help to generate income (Pal and Singh, 2012).                                  Debt According to Rate of Interest The mean values of debt according to rate of interest across the three regions are given in Table 7. The table shows that an average farming household of the South-West and Shivalik Foothills Regions incurred the maximum amount debt at the rate of interest ranging between 1 to 7 per cent. This amount is Rs. 1,643,58.33 and Rs.1,46,431.82 respectively in the South-West and Shivalik Foothills Regions. An average farming household of the Central 
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Table 7Debt according to  Rate of Interest: Region-wise

Source: Field Survey, 2014-15

Singh et al134
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Sl.No Categories Rate of Interest (Per cent)
South-West Region0 1 to 7 8 to 14 15 to 21 22 to 28 Above 29 Total1. Marginal Farmers 272.73 64170.45 29431.82 77795.44 49602.26 1250.00 222522.712. Small Farmers 1612.90 159774.20 52822.58 132338.72 41064.52 8064.53 395677.453. Semi-MediumFarmers 0.00 214468.09 113404.26 50212.77 65744.68 0.00 443829.794. Medium Farmers 0.00 208034.48 277586.21 124827.59 6896.55 0.00 617344.835. Large Farmers 0.00

 

555714.29

 

596428.57

 

50000.00

 

64285.71 0.00 1266428.576 All SampledFarmers 516.67

 

164358.33

 

114979.17

 

90545.83

 

46254.17 2541.67 419195.837. Agri. Labourers 2810.81

 

450.45

 

3711.71

 

22445.95

 

44481.98 1756.76 75657.66Central Plains Region

 

1. Marginal Farmers 5490.68

 

123354.04

 

64130.43

 

64515.53

 

44422.36 559.01 302472.052. Small Farmers 134.23

 

172255.03

 

237684.56

 

115624.16

 

59395.97 0.00 585093.963. Semi-MediumFarmers 560.75

 
281588.79

 
280607.48

 
64205.61

 
90747.66 0.00 717710.284. Medium Farmers 5681.82

 
312159.09

 
400000.00

 
114545.45

 
30909.09 0.00 863295.455. Large Farmers 0.00

 
189700.00

 
1357500.00

 
109000.00

 
128000.00 0.00 1784200.006 All SampledFarmers 2523.91

 
193731.81

 
250550.94

 
86704.78

 
61604.99 187.11 595303.537. Agri. Labourers 6208.63

 
5848.92

 
1913.67

 
4402.88

 
20604.32 3165.47 42143.88Shivalik Foothills Region

 
1. Marginal Farmers 20660.38 100110.06 26572.33 7377.36 4748.43 3081.76 162550.312. Small Farmers 6290.32 201290.32 159596.77 322.58 6129.03 0.00 373629.033. Semi-MediumFarmers 1052.63 213684.21 278947.37 14736.84 2631.58 0.00 511052.634. Medium Farmers 20000.00 209800.00 623333.33 16666.67 20000.00 0.00 889800.005. Large Farmers 0.00 184583.33 504583.33 1250.00 43750.00 0.00 734166.676 All SampledFarmers 14038.46 146431.82 140297.20 7055.94 7202.80 1713.29 316739.517. Agri. Labourers 13009.80 6588.24 3431.37 5058.82 15274.51 0.00 43362.75

(Mean Values, in Rs.)



Table 8Debt according to Rate of Interest: Region-wise

(Percentage of Total Debt)Source: Based on Table 7
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Sl.No Categories Rate of Interest (Per cent)
South-West Region0 1 to 7 8 to 14 15 to 21 22 to 28 Above 29 Total1. Marginal Farmers 0.12 28.84 13.23 34.96 22.29 0.56 100.002. Small Farmers 0.41 40.38 13.35 33.45 10.38 2.04 100.003. Semi-MediumFarmers 0.00 48.32 25.55 11.31 14.81 0.00 100.004. Medium Farmers 0.00 33.70 44.96 20.22 1.12 0.00 100.005. Large Farmers 0.00

 

43.88

 

47.10

 

3.95

 

5.08 0.00 100.006 All SampledFarmers 0.12

 

39.21

 

27.43

 

21.60

 

11.03 0.61 100.007. Agri. Labourers 3.72

 

0.60

 

4.91

 

29.67

 

58.79 2.32 100.00Central Plains Region

 

1. Marginal Farmers 1.82

 

40.78

 

21.20

 

21.33

 

14.69 0.18 100.002. Small Farmers 0.02

 

29.44

 

40.62

 

19.76

 

10.15 0.00 100.003. Semi-MediumFarmers 0.08

 
39.23

 
39.10

 
8.95

 
12.64 0.00 100.004. Medium Farmers 0.66

 
36.16

 
46.33

 
13.27

 
3.58 0.00 100.005. Large Farmers 0.00

 
10.63

 
76.08

 
6.11

 
7.17 0.00 100.006. All SampledFarmers 0.42

 
32.54

 
42.09

 
14.56

 
10.35 0.03 100.007. Agri. Labourers 14.73

 
13.88

 
4.54

 
10.45

 
48.89 7.51 100.00Shivalik Foothills Region

 
1. Marginal Farmers 12.71 61.59 16.35 4.54 2.92 1.90 100.002. Small Farmers 1.68 53.87 42.72 0.09 1.64 0.00 100.003. Semi-MediumFarmers 0.21 41.81 54.58 2.88 0.51 0.00 100.004. Medium Farmers 2.25 23.58 70.05 1.87 2.25 0.00 100.005. Large Farmers 0.00 25.14 68.73 0.17 5.96 0.00 100.006. All SampledFarmers 4.43 46.23 44.29 2.23 2.27 0.54 100.007. Agri. Labourers 30.00 15.19 7.91 11.67 35.22 0.00 100.00



Plains Region owed the maximum amount (Rs. 2,50,550.94) at the rate of interest ranging between 8 to 14 per cent, followed by the Shivalik Foothills and South-West Regions. This amount increases as farm-size increases in all the three regions.  The medium and large farm-size categories of all the three regions, the small farm-size category of the Central Plains Region and semi-medium farm-size category of the Shivalik Foothills Region have incurred maximum amount of debt at the rate of interest ranging between 8 to 14 per cent. An average farming household of the South-West and Central Plains Regions has incurred Rs. 90,545.83 and 86,704.78 respectively at the rate of interest ranging between 15 to 21 per cent. The marginal farm-size category in the South-West Region has incurred maximum amount of debt at this range of rate of interest. The agricultural labour households owed the maximum amount of debt at the rate of interest ranging between 22 to 28 per cent in all the three regions.
Pattern of Debt According to Rate of InterestThe information regarding the pattern of debt according to rate of interest is given in Table 8. The table reveals that the agricultural labour households of all the three regions owed the highest share of total debt at the rate of interest ranging between 22 to 28 per cent. This proportion is the highest (about 59 per cent) for the South-West Region and the lowest (35.22 per cent) for the Shivalik Foothills Region.  An average farming household of the Central Plains Region has incurred the highest share of total debt at 8 to 14 per cent rate of interest. The medium and large farm-size categories of all the three regions, the small farm-size category of Central Plains Region and the semi-medium farm-size category of the Shivalik Foothills Region owed the highest share of total debt at the rate of interest ranging between 8 to 14 per cent. An average farming household of   the Shivalik Foothills and South-West Regions owed the highest share of total debt at 1 to 8 per cent range of rate of interest. The small and semi- medium farm-size  categories of the South-West Region, marginal and semi-medium 
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farm-size categories of the Central Plains Region and marginal and small farm-size categories of the Shivalik Foothills Region have incurred the highest proportion of total debt at this range of rate of interest. An average farming household of the South-West Region and the Central Plains Region owed substantial proportion of total debt at the rate of interest ranging between 15 to 21 per cent. The proportional share is 21.60 and 14.56 per cent respectively for these two regions. The marginal farm-size category in the South-West Region has incurred the highest proportion of total debt (about 35 per cent) at this range of rate of interest.An average farming household of the Shivalik Foothills Region owed 4.43 per cent of  total debt without paying any interest. The marginal farm-farm size category of the Shivalik Foothills Region has incurred about 13 per cent of total debt at zero rate of interest. In the South-West Region 11.03 per cent of total debt has been owed at the rate of interest ranging between 22 to 28 per cent by an average farming household. This proportional share is 11.03 per cent and 2.27 per cent respectively in the Central Plains and Shivalik Foothills Regions. The marginal, small and semi-medium farm-size categories in South-West and Central Plains Regions incurred some amount of total debt at this range of rate of interest. This shows that the marginal and small farmers are still caught in the clutches of commission agents and money-lenders which charge exorbitant rates of interest. The field survey has brought out the fact that the income levels of the marginal, small, semi-medium and medium farmers, and agricultural laborers is very low. They are not in the position even to pay the interest. As a result, total amount of their debt is increasing every year. Some of the farmers are compelled to sell some part or entire land. When no hope is left for these poor farmers and agricultural laborers, they have started committing suicides.
Conclusion and Policy Implications The above analysis shows that more than four-fifths of the farming households and the agricultural labour household in state of 
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Punjab are under debt in all the three regions of Punjab state. The amount of debt  per indebted household and per sampled household increases as farm-size goes up across the regions. Inter-regional analysis shows that for the marginal, semi-medium and large farm-size categories, the proportion of households under debt is the highest in the South- West Region followed by the Central Plains and Shivalik Foothill Regions. The highest proportion of the small farmers under debt is in the Central Plains Region while the lowest exists in the Shivalik Foothills Region. The Shivalik Foothills Region shows the highest proportion under debt for the medium farm-size category and the agricultural labour households. The lowest indebtedness for the marginal, small and large farm-size categories per household as well as per indebted household is prevalent in the Shivalik Foothills Region. The highest indebtedness per household and per indebted household is prevalent amongst all the categories except the medium farmers and agricultural laborers in the Central Plains Region. The reason behind this higher tendency of indebtedness in this region may be high operational cost. The lowest indebtedness is in the Shivalik foothills region. The amount of debt per operated acre is the highest in the South-West region for the marginal, small, semi-medium farm-size categories. For the medium and large farm-size categories, the amount of debt per operated acre is the highest in the Central Plains Region. The amount of debt per operated acre is the lowest in the Shivalik Foothills Region for the marginal, small and semi-medium farm-size categories, in the South-West region for the medium and large farm-size categories. The marginal, small, semi-medium and medium farmers of the South-West Region incurred the highest share of total debt from non institutional agencies. The reason behind this may be the higher operational cost due to wheat cotton rotation and the higher expenditure on marriages and other social and religious ceremonies. The analysis of rate of interest reveals that an average farming household of the Central Plains Region has incurred the highest 
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share of total debt at 8 to 14 per cent rate of interest. An average farming household of the Shivalik Foothills and South-West Regions have incurred the highest share of total debt at 1 to 8 per cent range of rate of interest. The marginal, small and semi-medium farm-size categories in the South-West and Central Plains Regions have incurred some amount of total debt at the rate of interest ranging between 22 to 28 per cent. The agricultural labour households of all the three regions have incurred the highest share of total debt at the rate of interest ranging between 22 to 28 per cent. These facts clearly bring out that even after about seven decades of independence the marginal and small farmers and agricultural laborers in Punjab are still in the clutches of commission agents and money-lenders which charge exorbitant rates of interest across the regions.The purpose-wise analysis shows that due to the application of New Agricultural Technology the farmers have borrowed funds for growing the crops. Majority of farmers and agricultural laborers are unable to meet their consumption expenditure with their income. This expenditure-income gap compels these people to use some proportion of the loans to meet their day to day requirements. In spite of the fact that the institutional agencies are the most important source of agricultural credit, it appears that the burden of indebtedness is likely to continue in the coming years on account of low income and their outstanding loans. Indebtedness will continue to grow in case of the farm and agricultural labour household if their  income remains static and no efforts are made to improve their economic condition,To overcome the problem of indebtedness, effective measures should be taken to increase income of the farm and agricultural labour households. It is utmost necessary to re-visit land reforms in favor of the marginal and small farmers as it would result in increasing their farm-size and as a result will be helpful in increasing their farm business income (FBI). The agricultural laborers, an important section of the farming community that has been ignored for ages, must be equally associated with re- visiting 
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the land reforms. The agricultural laborers should also be associated with the process of land reforms. Every region has certain natural and locational advantage regarding production and marketing of some agro-based and non-farm activities. So such option should be widely explored in each region so that more gainful employment opportunities can be created at the village level. At some places cooperative societies performed very weak in marketing of agricultural products, providing finance to farmers and making machinery available on rent.  The region which has failed or performed poorly in this direction should follow the practices of the successful region. There is an urgent need to enforce the Minimum Wages Act properly for the agricultural labour households which will ultimately help in preventing their exploitation at work place. The farmers and agricultural laborer should be given proper training according to the region specific requirements which will lead towards up-gradation of their skills and capabilities. Efforts must be made by the state government to improve the health and educational status of the rural households. The enforcement of the already existing special programs for the rural development should be framed in proper perspective. Increase in the plan allocation and enlarging the scope of rural specific schemes, to cover larger proportion of population can go a long way in improving the economic conditions of the farmers and agricultural laborers households in the State. We have also noted that the indebtedness is higher in the region where the ratio of non-institutional debt is higher. In such region, the working and performance of the institutional credit agencies should be scrutinized. The institution of these regions should be geared up to perform well up to the need of the agriculture sector so that the non-institutional agencies may not get much leeway to change the exorbitant rates and exploit the farmer and agricultural labour households.
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